- - The bond-vigilantes have
piled aititoo early. But-that:
doesn’t mean the-yr won’t be
-nght in:the end.’. ;
- Of course,’ there is no: end of

good. explanations: for the yield: .

on: the.10-year Treasury not
edging above 4%: Monday. Ni
one: in their right mind: would: -

bet on.inflation remaining: sub-:

stantially, below 4% for the:

next 10 years. Indeed, the rlsé\'

in.the 10-year yield may be a
sign that.investors.have:

started to:price:in. the- p0551b11-

ity that the Federal Reserve
actually is fallible and will

raise rates.too Iate to: stop an:-
inflation breakout. Meanwhile;:

the credit guality: of Treasury

debt 1s detenoratmg as gov—

‘one bulhs%& on Treasurys has
‘1o believe that true fiscal con

' Washington; where it always
has struggled to find adher-
;ents :

B don t. expect 10- -year vields to

warning signals right now of
‘inflation.’ A “Treasury bear, -

E]1kely Bt that looks unlikely.

‘Paul Kasriel said inflation
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ernment fitances worsen. Any

servatism will have'a revival'in

. Asbad as it seems, though
sucldenly hit 5% in the pext

year.or so. The reason? The al-
most complete lack of early ..

plau51bly might argue: ithat a.
near-term inflation flare-up is- .

. Northern Trust economist’




